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Weekly Market Wrap 

Market Developments 
Global equities advanced over the holiday-shortened week as weaker-than-expected June US labour market data reduced 
expectations of a near-term Federal Reserve rate hike. The S&P 500 gained 1.8% to 7,483.2, the Dow rose 2.0% to a record 52,900.1, 
while the Nasdaq underperformed with a 0.7% gain following recent strength in AI and semiconductor stocks. US nonfarm payrolls 
increased by 57,000 in June, below consensus expectations of approximately 110,000, while prior months were revised down by a 
combined 74,000. The unemployment rate edged lower to 4.2%, reflecting a decline in labour force participation. Following the 
release, market-implied expectations of a July Fed rate hike declined from around 29% to 18%.  

Oil prices remained below $70/bbl (WTI: $68.7, -0.8% WoW) as shipping through the Strait of Hormuz continued to normalise 
despite ongoing geopolitical risks. In fixed income markets, the US 10-year Treasury yield rose 11bps to 4.48%, while Japan's 10-
year government bond yield increased 14bps to 2.78%. The Japanese yen briefly weakened to a 40-year low against the US dollar 
before recovering on speculation of intervention by the Bank of Japan, leaving USD/JPY broadly unchanged over the week. 

What Are We Watching – Week Starting 6th July 
• FOMC June minutes (Wed 9 Jul): The minutes predate the soft June payrolls print, but will be scrutinised for how the committee 

is weighing the inflation-versus-employment mandate after the dot plot shift toward one hike by year-end. Any signal that 
members are already softening their stance considering incoming data would be read as dovish relative to June's hawkish tone. 

• China CPI (Thu 9 Jul): June inflation is expected to ease slightly to 1.1% YoY from 1.2% in May. Persistently soft domestic demand 
keeps deflationary pressure in view; a weak print would reinforce the case that the PBOC's liquidity tools are a stabilisation 
measure rather than the start of a broader easing cycle. 

• RBNZ rate decision (Wed 8 Jul): The Reserve Bank of New Zealand, is widely expected to deliver its first hike in three years, 
lifting the OCR 25bp to 2.50%, but market-implied odds have slipped to around 70% from over 80% a week ago as sharply lower 
oil prices ease the inflation case for tightening.  

• Q2/Q1 FY27 earnings season opens: TCS kicks off Indian IT earnings on 9 July, a critical read on whether AI-disruption fears are 
showing up in order books. In the US, consensus expects ~23% YoY S&P 500 EPS growth for Q2, a bar that has to hold given how 
much of the 2026 equity rally rests on continued earnings delivery. 

• US Dollar Index: DXY has risen roughly 11% off its January lows on rising US rate differentials and resilient US asset flows, even 
as EUR/USD and GBP/USD firmed against the dollar this week. The move remains highly technical and flow-driven; country-
specific dynamics rather than broad dollar direction are increasingly what to watch (INR and CHF both weakened against the 
dollar even as EUR and GBP firmed). 

GIA View 
Equities:  

• Technology stocks underperformed broader markets during the shortened week as investor flows rotated toward financials, 
industrials and communication services, contributing to the Dow's record high. 

• The Nasdaq's relative underperformance (+0.7% vs. +1.8-2.0% for the S&P and Dow) signals that AI/tech leadership is being 
tested even as the underlying capex narrative remains intact.  

• We expect continued volatility in the AI/tech trade as earnings season begins, with the sector's ability to deliver on elevated 
growth expectations the key swing factor for index-level direction in the weeks ahead. 

Rates:  

• June payrolls at 57,000, well below consensus, alongside a softer ADP print (98,000 vs. 122,000 in May), pulled the rate-hike 
odds priced for July down meaningfully. The unemployment rate's drop to 4.2% was driven by a falling participation rate rather 
than stronger hiring, a distinction that matters for how durable the dovish read on the data really is.  

• We are constructive on short-dated US yields on this repricing but recommend only tactical positioning with tight stops, given 
the FOMC's own June dot plot still points toward one hike by year-end.  
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Commodities:  

• Brent/WTI were little changed WoW, with oil continuing to hold below pre-conflict-adjacent levels as Hormuz traffic normalises. 
Geopolitical risk premium has not disappeared, but oil inventories drawn down since the conflict began are now providing a 
technical floor as they will eventually need to be refilled, a dynamic that argues against complacency on further downside even 
as the structural, longer-term outlook (falling energy intensity of GDP, accelerating electrification) remains bearish.  

• Gold's 2.2% WoW gain came alongside falling real yields on the soft NFP print, the more “normal” gold response after several 
recent weeks of counterintuitive gold weakness during risk-off episodes; silver's outsized 5.5% WoW gain reflects its dual 
precious/industrial character, tracking both the real-yield move in gold and a firmer growth read into industrial metals demand. 

Chart of the week:  

• The Nifty IT index closed June down ~43% from its December 2024 peak (~46,089), and valuations have compressed 
meaningfully from those highs. The drawdown is being driven less by an earnings collapse than by a structural repricing of the 
headcount-based outsourcing model itself, as AI-driven code generation and agentic tooling are increasingly seen by clients as 
substitutes for the delivery model that generated a 17.5% USD annualised return between 1999 and 2021, a profile that has 
been negative since. 

• Unlike the broader Sensex, where DII buying has absorbed foreign outflows, sustained FII selling in IT has found no comparable 
domestic sponsorship, leaving rallies unstained and quickly sold into. Necessary AI/frontier-model acquisitions by Indian IT firms 
are likely to be dilutive near-term, and markets are likely to punish the cash outflows even where the logic is sound. TCS's Q1 
FY27 results on 9 July will be the first real test of whether order books are stabilising or whether AI-disruption is showing up in 
guidance.  

Asset Class Performance – Week Ending 3rd July 

 Week ending >>>    

 26-Jun-26 03-Jul-26 YTD Δ MTD Δ Weekly Δ  

Equity Indices      

S&P 500 (USD) 7,354.0  7,483.2  9.1% (1.3%) 1.8% 

NASDAQ (USD) 29,118.2  29,329.2  16.4% (3.3%) 0.7% 

Dow Jones (USD) 51,876.1  52,900.1  9.3% 3.7% 2.0% 

MSCI EM Index (USD) 1,706.4  1,721.5  20.4% (1.7%) 0.9% 

SENSEX (INR) 77,100.5  77,763.9  (9.3%) 4.0% 0.9% 

Stoxx 600 (EUR) 635.9  652.8  9.5% 4.3% 2.7% 

Nikkei (JPY) 69,360.9  69,744.1  38.5% 5.1% 0.6% 

Hang Seng (HKD) 22,671.9  23,350.0  (11.3%) (7.3%) 3.0% 
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 Week ending >>>     

 26-Jun-26 03-Jul-26 YTD Δ MTD Δ Weekly Δ  

Commodities      

Gold (USD per troy ounce) 4,088.7  4,176.9  (3.6%) (8.0%) 2.2% 

Silver (USD per troy ounce) 59.1  62.4  (14.3%) (17.1%) 5.5% 

Oil (USD per barrel) 69.2  68.7  19.8% (21.4%) (0.8%) 

Natural Gas (Henry Hub) 3.2  3.2  (11.7%) (2.9%) (1.1%) 

Currencies      

EUR/USD 1.1384  1.1437  (2.4%) (1.9%) 0.5% 

GBP/USD 1.3200  1.3350  (0.8%) (0.8%) 1.1% 

USD/INR 94.4037  95.2238  5.6% 0.2% 0.9% 

CHF/USD 1.2350  1.2448  (1.4%) (2.8%) 0.8% 

USD/JPY 161.7400  161.3400  2.9% 1.3% (0.2%) 

Credit Markets      

US Treasury 10Y Yield (%) 4.37  4.48  29.25  4.77  11.46  

German Bund 10Y 2.85  2.94  3.50  (0.30) 8.40  

UK Gilt 10Y 4.731  4.782  24.55  (3.00) 5.10  

Japan JGB 10Y 2.637  2.778  71.20  8.60  14.10  

India G-Sec 10Y 6.769  6.711  10.48  (29.27) (5.80) 

China CGB 10Y 1.726  1.740  (11.50) 2.00  1.40  

S&P BDC Index 46.921  47.525  (13.9%) (1.9%) 1.3% 

Policy Rates      

Fed Funds Rate (US) 3.750  3.750  -  -  -  

BoE Bank Rate 3.750  3.750  -  -  -  

BoJ Policy Rate 1.000  1.000  25.00  25.00  -  

RBI Repo Rate 5.250  5.250  -  -  -  

Key Economic Events Upcoming Week 

Date Country/Region Event Period Survey (Median) Prior 

Mon, 6 Jul US ISM Services Index Jun 54 54.5 

Mon, 6 Jul Eurozone Retail Sales YoY May 1.60% 1.00% 

Tue, 7 Jul Japan Household Spending YoY May -2.30% -0.50% 

Tue, 7 Jul US Trade Balance May ($78.5b) ($55.9b) 

Wed, 8 Jul US FOMC Meeting Minutes (17 Jun) 17-Jun — — 

Wed, 8 Jul Japan BoP Current Account May ¥4,099.8b ¥3,907.8b 

Thu, 9 Jul China CPI YoY Jun 1.10% 1.20% 

Thu, 9 Jul China PPI YoY Jun -4.20% -3.90% 

Thu, 9 Jul US Initial Jobless Claims w/e 4 Jul 220k 215k 

Fri, 10 Jul Germany CPI YoY (Final) Jun F 2.30% 2.30% 

Fri, 10 Jul Japan PPI YoY Jun 6.80% 6.30% 

Disclaimer 

This material has been prepared by Global Institutional Advisors, incorporated in UAE and trading as Global Institutional Advisors 
("GIA"), and is intended only for informational purposes. It should not be considered as investment advice, investment research, a 
sales prospectus, or an offer or solicitation to engage in any investment activity. No representation or warranty, express or implied, is 
made as to the accuracy or completeness of the information contained in this material. This material has been created solely to 
provide information on your investment portfolio based on the information provided to us. Redistribution of this material, in whole or 
in part, is prohibited without the prior written consent of GIA, and GIA accepts no liability for the actions of third parties in this regard. 


